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ENGLISH VERSION

Instructions : (1) Figures to the right side indicate marks.

(2) Calculations and explanations if required are to

be show with relevant answer.

1  The following is Balance Sheet of Rama Ltd. as on 20
31-3-2021 :
Liabilities Amt. (Rs.)| Assets Amt. (Rs.)
Equity Share Capital 1,20,000| Fixed Assets 2,40,000
8% Debentures 80,000| Debtors 40,000
10% Pref. Share Bills Receivable 12,000
Capital 60,000]| Stock 48,000
Reserve and Surplus 46,000| Cash and Bank
Creditors 44,000 Balance 20,000
Bills Payable 8,000| Pre-paid Expenses 8,000
Bank Overdraft 12,000 Preliminary Exp. 6,000
Outstanding Expenses 4,000
3,74,000 3,74,000

Additional Information :

(1) Total Sales (cash sales are 20% of credit sales)

Rs. 4,32,000.

(2) Cost of goods sold Rs. 2,16,000.

(3) Net profit (before interest and 50% tax provision)

Rs. 1,20,000.

(4) Stock on 1-4-2021 Rs. 40,000.
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From the above information calculate the following ratios

while calculating debtors ratio 360 days are to be taken for

the year :
(1) Current ratio
(2) Liqud ratio
(3) Debtors ratio
(4) Return on capital employed
(5) Net profit ratio
(6) Capital gearing ratio
(7) Operating ratio
OR
1  The following are the summarized Balance Sheets of 20
Shyama Ltd.
Liabilities 31-3-21| 31-3-22| Assets 31-3-21| 31-3-22
Equity Share Plant and
Capital 1,00,000(1,25,000f Machinery 62,500 75,000
10% Pref. Furniture 20,500 27,000
Share Capital| 50,000| 50,000(Land-Building| 50,000 62,500
Profit and Investments 30,000 25,000
Loss Alc 20,000| 37,500(Debtors 22,500 35,000
General Reserve| 17,500| 30,000|Bills Receivable 7,500 15,000
12% Debentures| 25,000 37,500(Stock 25,000 40,000
Creditors 23,750 27,500(Cash and Bank| 19,500| 34,500
Bills Payable 6,250 7,500| Prepaid Exp. 8,750 13,500
Unpaid Exp. 3,750 5,000| Underwriting
Provident Fund| 12,500 17,500 Commission 12,500 10,000
2,58,750 (3,37,500 2,58,750(3,37,500
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Additional Information :

Particulars Year 20-21 |Year 21-22
(1) Sales (credit sales are 3 times

of cash sales) 2,00,000 3,00,000
(2) Net Profit (after interest and

tax, tax rate is 50%) 23,500 38,250

From the above information calculate the following Accounting

Ratios.
(1) Current ratio
(2) Debtors ratio (360 days to be taken for the year)
(3) Return on capital employed
(49) Return on equity share holders funds
2  Prepare cash budget for Hem Co. Ltd. for the three 20
months of April to June 2021 and show when and how much
Bank Overdraft facility will be required during this period.
Months Sales |Purchases Labour |Overheads
(Rs.) (Rs.) (Rs.) (Rs.)
February 2,20,000 1,80,000 20,000 30,000
March 1,80,000 2,00,000 24,000 28,000
April 2,00,000 2,20,000 30,000 32,000
May 1,50,000 2,40,000 32,000 34,000
June 1,60,000 2,60,000 34,000 40,000
(1) 20% of Sales and 25% of Purchases were on cash basis.
(2) 40% amount of credit sales is received in next month
of the sales while remaining amount is received in
second month of sales.
DCN-16080001060601 | 10 [ Contd...



(3) Creditors are paid after one month.

(4) Time lag for payment of labour and overheads is 1/2

month.

(5) Advance tax of Rs. 54,000 will be paid on 15-6-21.
(6) Cash balance as on 1-4-21 will be Rs. 60,400.

OR
2 From the following information of Rohit Ltd. prepare 20
cash budget for the three months from April to June 2021:
(1) Cash and Bank Balance on 1-4-21 is Rs. 1,20,000.
@
Months Total Sales [Purchases Wages [Overheads
(Rs.) (Rs.) (Rs.)| Expenses
(Rs.)
February 12,00,000 6,00,000 2,40,000 2,25,000
March 9,00,000 5,40,000 2,16,000 1,95,000
April 13,00,000 6,60,000 2,88,000 2,55,000
May 18,00,000 9,60,000 3,00,000 2,85,000
June 10,00,000 4,80,000 2,52,000 2,25,000

(3) Assume 40% of total sales are cash sales and 60%

credit sales.

4) 50% of credit sales are realised in the month following

sales and the remaining 50% in the next month

following.

(5) The period of credit allowed by supplier is one month.

(6) Overhead expenses include Rs. 45,000 per month for

depreciation on fixed assets.

(7) The time lag in payment of overhead expenses is

1/2 month and time lag is payment of wages is one

month.

(8) In June 2021 Debenture interest of Rs. 75,000 is to
be paid.
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3  Virat Co. can manufacture 5,000 units at 100% capacity. 15

Following information is available regarding its fixed and

variable expenses :

Material per unit ...........cccoooeviiiiiiiiiiie e,
Labour per unit..........cccoooiiiiiiiiiiiiiiee e
Direct ExXp. per unit...........coooeiiiiiiiiiiiiiiiiiieeieis
Factory overhead (variable) per unit
Selling Exp. (variable) per unit
Adm. Exp. (fixed) ....ooooommmmeeiiiieeeee
Factory Exp. (fixed) ......cooooeviiiiiiiiiiiiiiiiieeeee.
Selling Exp. (fixed) .......ccccvvveveeeeeiiiiiiiiiiiieiiaenns

Rs. 5.00
Rs. 3.00
Rs. 2.00
Rs. 2.00
Rs. 1.00
Rs. 10,000 p.a.
Rs. 5,000 p.a.
Rs. 4,000 p.a.

Prepare flexible budget at 50%, 75% and 90% activity levels.

OR

3  Prepare flexible budget for overheads at 70%, 80% and 15

90% capacity from the following information and also

calculate the rate of absorption per labour hour :

Particulars 70% 80% 90%
Capacity |Capacity | Capacity
Variable expenses :
Indirect wages — 12,000 —
Stores expense — 4,000 —
Semi-variable expenses :
Power (30% fixed, 70% variable) - 20,000 -
Repairs and Maintenance
(60% fixed, 40% variable) - 2,000 -
Fixed Expenses :
Depreciation - 11,000 -
Insurance - 3,000 —
Salary — 10,000 —
Direct labour hours —| 1,24,000 —
hours
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4  The following are the summarised Balance Sheets of 15
Anil Company as on 31-3-2021 and 31-3-2022 :
Liabilities 31-3-21 | 31-3-22| Assets 31-3-21| 31-3-22
Share Capital 40,000 [ 50,000(Land and
General Reserve| 10,000 | 12,000 Building 40,000 38,000
P and L Alc 6,100 6,120| Machinery 30,000 33,800
Bank Loan 14,000 —|Stock 20,000 14,800
Sundry Sundry
Creditor 30,000 | 27,040( Debtors 16,000 12,840
Provision for Cash 100 120
Taxation 6,000 7,000| Bank — 1,600
Goodwill — 1,000
1,06,100 |1,02,160 1,06,100(1,02,160

Additional Information for the year ended 31-3-22 :

(1)
@)

Dividend of Rs. 4,600 was paid.

Assets of another company were purchased for a

consideration of Rs. 10,000 payable in shares. The

following were purchased :

Stock Rs. 4,000 and Machinery for Rs. 5,000

®3)
(4)
(5)
(6)

General Reserve.

Machinery was further purchased for Rs. 1,600.

Income tax provided during the year Rs. 6,600.

Depreciation written off on Machinery Rs. 2,400.

Loss on sale of Machinery Rs. 40 was written off to

Prepare Cash Flow Statement of Anil Co. for the year

2021-2022.
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4 The Balance Sheets of The Sachin Co. Ltd. as on 31-3-2021 15

and 31-3-2022 are given below :

Liabilities 31-3-21| 31-3-22| Assets 31-3-21| 31-3-22
Equity Share Fixed Assets |1,30,000]|1,48,000
Capital (each Investments 15,000 12,000
of Rs. 10) 1,00,000 | 75,000|Stock 10,000 15,000
P and L Alc 70,000 | 32,000|Debtors 15,000 35,000
8% Debentures —| 50,000[{Cash /Bank 12,000 9,000
Creditors 5,000 | 51,000(Preliminary
Tax Provision 15,000 17,000f Expenses 8,000 6,000
1,90,000 (2,25,000 1,90,000 | 2,25,000

Additional Information are as under :

ey

As per Section 77 of Companies Act the company has

bought back 25% of its equity capital at face value.

@)
®3)
(4)

was made.

(5)

Interim Dividend of Rs. 9,000 was paid during the year.
Income Tax Rs. 14,000 was paid during the year.

Provision of Rs. 5,000 for depreciation on Fixed Assets

Investments of cost price of Rs. 5,000 were sold with

a profit of Rs. 1,000 and profit was credited to Profit

and Loss Account.

Prepare Cash Flow Statement of the Sachin Co. Ltd. for
the year 2021-2022.
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